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The  present  large  supply  of  short  staple  cotton  makes  it  desirable  that 
farmers  formerly  producing  cotton  shopter  than  one  inch  either  shift  to  longer  staple 
varieties  in  1943,  or  shift 'to  other  crops,  particularly  peanuts,  soybeans,  or  feed 
crops,  for  which  the  war  need .  is  greater . 
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THE    COTTON  SITUATION 

j 
I 

Simmary  j 
The  19^3  cotton  acreage  goal  has  "been  set  at  22,500,000  acres.     The  ' 
Nation  has  on  hand  almost  a  2  years'   supply  of  short  staple  cotton  —  cotton 
under  1  inch  in  staple.    In  view  of  this  fact,  farmers  who  have  "been  producini 
short  staple  cottcn  are  rr^ed  to  shift  where  practicahle,  in  19^3,  either  to 
Varieties  vhich  staple  1  inch  or  longer  or  to  other  crops  vrhich  are  also 
needed  for  the  war,  partic\ilarly  crops  such  as  peanuts  or  soyheans  or  feed 
crops.     Short  stapje  cotr.on,  vjhich  accounted  for  ahout  two-fifths  of  all 
Upland  cotton  produced  in  19^1»  makes  up  a  relatively  high  percentage  of  all 
Upland  cotton  in  Texas  and  Oklahoma  and  the  southern  part  of  Georgia  and 
Alabama,  "but  its  production  is  "by  no  means  limited  to  these  areas. 

The  Decemher  crop  report  estimated  cotton  acreage  at  23,310,000  acres 
a  decline  of  685»000  acres  from  previous  estimates.    Abandonment  v;as  estimat( 
at  650,000  acres,  leaving  22,660,000  acres  for  harvest.    This  was  U2U,000  ac) 
more  than  in  19'+1.     The  yield  per  acre  increased  from  231,9  pounds  in  19^1  w 
a  new  record  high  of  275.1  pounds  in  19^2,  and  19^2  production  increased  to 
12,982,000  hales,  50O  pounds  gross  weight,  from  the  I9U1  total  of  10,7^,000 
hales.     The  19^2  crop  is  equivalent  to  about  12,6  million  running  bales,  of 
which  11,7^2,798  running  bales  were  ginned  through  December  12,     This  includ] 
11,696,870  bales  of  Upland,  ^5,179  bales  of  Amcrican-EgyptiaJi,  and  7U9  bale 
of  Sea  Island,  representing  approximately  9^  percent,  53  percent,  and  70  P© 
cent  respectively  of  their  estimated  production.     Through  December  12,  both 
Upland  and  American-Egyptian  cotton  averaged  slightly  higher  in  graAo^  but 
lower  in  staple  length  than  to  the  j^ame  date  last  sosLson, 
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Cotton  prices  showed  considerable  strength  in  DecemTDcr,    The  lO-market 
average  has  advanced  more  than  3/^  cent  since  Novemher,  rising  ahove  20  cents 
for  the  first  tine  since  mid-May,    Ast^-uming  the  season  .'average  farm  price  to 
Decea'bor  1  for  lint  and  seed,  the  returns  from  marketings  would  total  slightly 
more  than  l.U  hillion  dollars,  the  highest  since  192g,     Inclusion  of  C-ovemnent 
payments  would  raise  this  to  1,5  "billion  dollars,  the  highest  since  1925. 
Returns  per  acre  of  cotton  harvested  would  ho  ahout  $63  .  00  v/ithout  Government 
payments.    Their  inclusion  would  raise  the  returns  to  nearly  $67,00  per  acre, 
the  highest  returns  on  record,  except  for  1919»  when  returns  per  acre, 
totaled  $69,25, 

—  Dccemhcr  3lt  19^2 

THE  DOIvESTIC  COTTON  5ITUATI01T 

Wickard  Annotmco s  22~1  / 2  Million  Acre 

Cotton  Goal  for  19^3;  Ur^.:e s  Shift  Avray 
from  Short  gtar)le  Cotton  - 

i 

Speaking  on  19^3  production  goals  at  Memphis,  the  Secretary  of 
Agriculture  stated  on  Dccemhcr  7  that  Anerican  farmers  must  complete  the  con- 
version of  their  agricultural  plant  to  war  production  in  19^3,    Pointing  out 
that  they  mst  concentrate  upon  essential  crops'  and  products  at  the  expense  of 
the  nonessential,  he  said:     "Jor  exa-mple,  the  production  of  short  staple 
cotton  —  cotton  under  1  inch  —  will  hot  count  toxirard  the  deferment  of  a 
farm  worker  from  military  service.    This  is  reasonable  enough  when  we  take  into 
account  the  fact  that  we  have  almost  a  2-year  supply  of  short  staple  cotton  on 
hand.    What  we  need  are  the  longer  staples  and  products  such  as  soybeans, 
peanuts,  milk,  and  meat.    These  are  what  we  will  try  to  get," 

The  19^+3  cotton  acreage  goal,  set  at  22,500,000  acres,  is  designed  to 
achieve  this  result.-    The  goal  calls  for  a  reduction  of  810,000  acres  from  19^2, 
Assuming  1937-^1  average  yields  and  abandonment,  this  acreage  would  produce 
about  11,2  million  bales  (5OO  pounds  gross  weight).    The  resulting  supply  will 
be  sidBquate  if  properly  distributed  among  needed  grades  and  staple  lengths. 

In  19^2  emphasis  v;as  placed  on  increasing  the  -acreage  of  cotton  with 
staple  length  of  l-l/g  inches  -and  longer  and  only  limited  attention  was  given 
to  increasing  the  proportion  of  the  crop  liaving  a  staple  length  of  from  1  to 
1-3/32  inches.    For  the  coming  year  farmers  are  urged  to  expand  further  their 
acreage  of  long  staple  cotton.    Much  of  the  needed  increase  will  have  to  be 
obtained  by  a  shift  to  longer  staple  varieties  by  farmers  v;ho  heretofore  have 
been  producing  medium  staple  varieties  —  1  inch  to  1-3/32  inches.     In  order 
that  this  shift  may  not  reduce  the  supply  of  medi\im  staple  cotton,  farmers  who 
have  been  groi-njag  short  staple  cotton  are  urged  to  shift  to  medium  staple 
varieties. 
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The  general  shift  to  production  of  longer  staple  Varieties  should  ■ 
provide  an  adequate  supply  of  "both  the  long  and  medium  staple  lengths  now  i.r)M 
great  demand.  It  also  should  reduce  the  production  of  short  staple  cotton  I; 
the  carry-over  of  which  is  so  large  that  it  alone  insures  ahout  a  year's  I 
supply  for  domestic  mills,  I 

Prospocts  for  a  scarce  supply  of  lahor  in  19U3  may  cause  some  reduction 
in  acreage  hy  farmers  \-jho  normally  produce  medium  or  long  staple  cotton,  Hov^ 
ever,  it  is  hoped  that  most  of  the  acreage  decrease  v;i'll  involve  short  staple 
varieties,  and  that  producers  of  these  will  shift  to  other  v;ar  crops  in  areas 
where  shift  to.  longer  staple  varieties  v/ould  not  he  profitahle.    Many  farmers 
will  have  ro  practical  alternative  to  raising  some  short  staple  cotton,  "but 
where  this  is  the  case  they  as  veil  as  the  producers  of  medium  and  long  staple 
cotton  should  strive  to  avoid  the  lower  grades  that  are  nov;  selling  at  the. 
sharpest  discounts  in  many  years. 

Production  of  Short  StaiPlo  Cotton  Greatly 

deduced  in  Rocent,  Yo^Jis 

Much  imprc-vor.ent  in  the  staple  length  of  American  cotton  has  occurred 
during  the  last  10  or  I5  years,  particularly  with  respect  to  the  proportion  of 
the  crop  with  staple  length  of  1  inch  and  longer.    Daring  the  10-year  period 
192S-3T>  ^he  first  decade  for  which  records  are  available,  the  percentage  of 
ginnings  under  1  inch  in  the  United  States  ranged  from  a  high  of  percent 
in  192s  to  a  lew  of  57,0  percent  in  I936,     The  percentage  of  ginnings  under 
1  inch  has  declined  sharply  since  then,  totaling  Uo.l  in  19^0  and  37.7  19^1. 
Although  data  ,arc  not  yet  availahle  for  the  full  l^k2  season,  37. ^  percent 
of  the  ginnings  through  Dccomhor  12  was  of  cotton  stapling  less  than  1  inch,' 

The  change  is  much  more  striking  for  certain  States,     In  1928,  for 
instance,  99«6  percent  of  the  cotton  ginned  in  Virginia  was  shorter  than 
1  inch,  and  the  low  for  the  deoade  (l92g~37)  was  SU.3  percent  in  I936.  By 
19^1,  however,  this  percentage  had  declined  to  only  3.2  percent.     The  decrease 
in  North  Carolina  is  almost  as  spectacular.     The  range  in  North  Carolina  for 
the  decado  192B-37  was  from  a  high  of  9^,6  percent  to  a  low  of  ^2.3  percent, 
hut  the  percentage  fell  to  7,6  percent  in  19^1,    For  most  States  the  trend  in 
percentage  of  cotton  under  1  inch  has  teen  downv;ard  throughout,  most  of  the 
15  years.    This  was  not  the  case,  however,  in  Texas  and  Oklahoma,  where  the 
percentage  of  short  cotton  increased  through  193^, 

In  1928  short  staple  cotton  made  up  90  percent  or  more  of  the  ginnings 
in  Alahama,  Georgia,  Florida,  North  Carolina,  and  Virginia;  from  80  to  9O 
percent  in  Oklahoma,  South  Carolina,  Tennessee,  and  Texas;  from  60  to  70 
cent  in  Arkansas,  Louisiana,  and  Missouri;  and  under  50  percent  in  Arizona, 
California,  New  Mexico,  and  Mississippi,     In  I9U1  Texas  with  81,^  percent 
and  Oklahoma  with  71.^  percent  vjeve  the  only  States  in  which  short  staple 
cotton  made  up  as  much  as  one-half  of  the  total  ginnings,    Alahama,  Georgia, 
and  Florida  are  the  only  other  States  where  one- third  or  more  of  the  catton  U' 
"below  1  inch. 

Detailed  information  on  the  percentage  of  ginnings  having  a  staple 
length  of  less  than  1  inch  is  given  in  the  chart  on  the  cover  page  and  tables 
in  this  issue.    For  the  more  important  cotton-producing  States  the  percenta.^re''^ 
are  for  grade  and  staple  districts.     This  information  reveals  that  the  pe.^-- 
centage  of  ohort  staple  cotton  was  higheat-in  r.Bnti-ol  T«xat^  arid.  i.«a«l-<3rn 


Oklahcnia,    The  percentage  also  exceed,  d  50  porcGnt  in  eastern  Texds'  feM 
eastern  Oklahoma.  nortl;v/est  Arkansas,  north  central  Louisiana,  southwest 
G-eorgia  and  southern  Alahama, 

Decemlper  Crov  Reyo  rt  Makes  lovrnward  j.lcvision 
in  19^2  /.creag;o;  3stiiT.ates  Production  at 
12^932, OCO  Bales 

V/ith  revised  data  on  the  19^2  crop  available  in  the  DecemlDer  1  cotton 
crop  report,  it  is  possilDle  to  reappr-^ise  19^2  cotton  production,- '  The  most 
significant  change  from  earlier  indications  v/as  a  downward  revision  of  the 
acreage  in  cultivation  on  July  1  from  23,995*000  acres  to ■ 23,310,000  acres, 
a  decline  of  6S5»000  acros,    Nevertheless,  planted  acreage  this  season 
exceeded'  the -23,130,000  acres  in  cultivation  on  July  1,  19^1,    Of  the  I9U2 
acreage  2, g  percent  v/as  abandoned,  leaving  22,660,000  acres  for  harvest,  an. 
increase  of  U2U,000  acres  from  the  I9U1  total. 

The  largest  gains  in  planted  acreage  over  19^1  occurred  in  Texas,  v;hero 
the  increase  v/as  239»000  acres,  and  in  Oklahoma,  v/hich  had  an  increase  of 
1^6,000  acres.     Smaller  increases  occurred  in  Horth  Carolina,  Tennessee, 
Arizona,  New  Mexico,  Missouri,  Virginia,  and  California,    The  largest  declines 
of  12^,000,  66,000,  and  65,000  acres,  respectively,  occurred  in  Georgia,  South 
Carolina,  and  Alal^ama,  "but  the  acreage  was  reduced  also  in  Louisiana,  Arkansas, 
Mississippi,  and  Florida,    Because  there  was  generally  loss  acreage  ahandoned 
in  19^2  than  in  19^1»  harvested  acreage  tended  to  increase  more  than  planted 
acreage  in  those  Sta.tes  where  increases  occurred.    Likewise,  decreases  in 
haz*vested  acreage  tended  to  "bo  smaller  than    the  decreases  in  planted  acreage. 

Not  only  tvbs  there  less  acreage  ahandonmont  than  in  19^1  hut  most  States 
had  favorable  yields.    Record  high  yields  v/ere  established  in  Arkansas, 
Mississippi,  and  Virginia,    The  average  per  acre  yield  of  275.1  pounds  for  the 
entire  United  States  materially  exceeded  the  I9U1  yield  of  231,9  pounds  and  the 
previous  record  of  269,3  pounds  esta'lished  in  1937.    The  combined  effect  of 
higher  yield  and  larger  acreage  resulted  in  production  of  12,982,000  bales  in 
19^2,  pr  21  percent  more  than  the  10, 7^'+, 000  bales  produced  a  year  earlier, 

G-innings  To tal  11»7  Million  Bales  Through 
December  12;  Grade  High^r^  Staple  Shorter 
than,  in  I9U1 

Total  ginnings  through  December  12  were  11,7^+2,79^  running  bales, 
including  11,696,870  bales  of  Upland  cotton.  ^5,179  bales  of  Amcrican-Egj-ptian, 
and  7U9  bales  of  Sea  Island,     The  grade  index  of  Upland  cotton  ginned  through 
that  date  was  95. 7 »  which  compares  v/ith  95.0  thrciagh  the  sar.c  date  in 
I9H1  and  a  I9U1  final  index  of  9^,1,    Although  the  grade  v/as  slightly  higher, 
average  staple  length  was  32,0  -thirty-seconds  of  an  inch,  slightly  shorter 
than  in  19^1,  when  the  average  was  32,2  thirty-seconds.     In  I9U1,  7.7  percent 
of  the  ginnings  through  December  12  was    7/g  inch  or  less  in  staple,  and  35.^ 
percent  was  shorter  than  1  inch.    The  corresponding  percentages  for  19U2  vera 
10,^  percent  and  37.6  percent  respectively.     The  percentage  of  cotton  having 
a  staple  from  1  inch  through  1-3/32  inches  declined  from  57, U  percent  in  19^1 
to  56,1  percent  in  19^2,  and  the  percentage  of  cotton  1-l/g  inchop:  and  longer 
docroased  from  7.2  percent  in  I9U1  to  6,3  percent  in  19^2, 


-  6  - 


'Of  course,  the  composition  of  the  remaining  cotton  may  "be  '  sufficiently 
different  from  tiiat  already  ginned  to  alter  those  percentages,  "but  with  v;oll 
under  a  million  hales  of  Upland  cotton  remaining  on  Dcccrahor  l3  to  he  ginned, , 
any  changes  prohahly  vrill  he  comparatively  small.    Of , the  cotton  remaining,  |{ 
ahout  one-third  v;as  in  Arizona,  California,  and  Uew  Mexico,  in  which  States 
only  ahout  three-fifths  of  the  cx^op  liad  hcon  ginned,  . 

Spo t  Market  Prices  Highest  Since  Mid-Ifey  ~->  . 
Farm  Price  Highest  Since  1925 

Cotton  prices  showed  considerahle  strength  in  Dccemher,    In  the  last 
week  of  Nove.^iher,  Middling  l5/l6-inch  cotton  in  the  10  markets  averaged  19.0S 
cents  per  pcuvid.     It  has  advanced  since  then,  reaching  a  high  of  20,05  on 
Decemher  30,  the  highest  since  May  I6  and  ahout  2-l/U  cents  higher  than  a  yea; 
ea,rlier. 

The  season  average  price  of  lint  to  Decemher  I  was  1S*80  cents,  which 
"comppres  with  a  19U:'.-^2  v/eighted  average  farm  price  cf  17.03  cents.  In 
DecerAer  the  farm  price  advanced  to  19.55»  highest  since  I928  and  l/3 

cent  over  IJovcmhor,  The  season  average  price  of  cottonseed  to  Decemher  1  was 
$^5.60  per  ton,  of  about  $2,00  less  than  last  season's  average  of  $^T«65,  In 
Decemher,  cottonseed  averaged  $^U,72,  or  slightly  under  the  November  level. 

Re  turns  from  19^2  Crop  Ei=?hest  Since  1928: 
Returns  Per  Acre  HiA'hest  Since  1919 

Cotton  farmers  are  receiving  for  their  19^2  cotton  crop  the  highest 
returns  from  marketings  since  I928,     The  v;eighted  average  price  received  hy 
farmers  to  Decemher  1  was  18,80  cents  per  pound  for  lint  and  $^5.^0  P^r  ton  1 
.  for  seed.    Assuming  these  price p  as  the  average  for  the  crop  as  a  whole,  and 
the  sale  of  all  of  the  12,982,000  hales  of  lint  and  80  percent  of  the  seed 
produced,  returns  from  marketings  would  total  ahout  1,^35  million  dollars, 
29«7  percent  higher  than  19^1,    Puetums  including  Government  payments  vK)uld 
total  1,51^  million  dollars,  17,2  percent  higher  than  in  19^1  and  the  highest 
since  I925,    Of  this  amount,  ahout  1,223  million  dollars  vrould  he  from  lint 
and  slightly  more  than  211  million  v/ould  he  f  rom ,  seed,  .  Returns  from  lint 
would  he  33.7  percent  higher  than  in  19^1  and  the  highest  since  I929,  Return 
from  seed  v/ould  he  10,^  higher  than  in  19^1  and  the  highest  since  1919* 

When  reduced  to  a  per  acre  hasis,  returns  from  marketings  average 
$63,32  this  season,  vm  increase  of  27,3  percent  over  19^1.    This  is 
second  only  to  the  record  of  $69,25  in  I919,  and  is  238  percent  of  the  1909-^ 
avera-ge^     Inclusion  of  Goveri:iment  payments  raises  returns  per  acre  to  $66,80, 
or  251  percent  of  the  I909—I3  average, 

-Comsumption  Declines  Slightly  in  ITovemher  hut  is 

Bquivalcnt  to  an  Annual  Rate  of  11.^  Million  Bales 

.  Cotton  consumption  declined  from  972,500  hales  in  October  to  913,000 
hales  in  November,    Most  of  the  decline  was  attributable  to  the  smaller  nuiahor' 
of  i-jorking  days  in  November,  hut  there  was  also  a  decline  of  17^  bales  in  tho 
daily  consumption  rate.    The  daily  consumijtion  rate  wo,s  rtjT.^iv7a.lcrtt  to  an 
annual  rate  of  about  11, U  million  hales. 
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Talile  3.-  Cotton,  Upland:    Sist.ritution'  of  ginnings  "bjr  staple  length  groups, 
and, the  average,  staple  length,,  ty.  grade  and  staple  districts,  I9U1 
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3  . 

state 

Ark.  1  . 

2  . 

3  . 
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Ta"ble  3,-  Cottoi;,  Upland:  DistrilJution  of  ginnings  "by  staple  length  groups, 
and  the  average  staple  length,  "by 'grade  and  staple  districts,  19^1  ~  Contd, 
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Premium  of  1-1/S-inch  over 
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Memphis   

Carolina         mill  area   

New  England  mill  area   

American-Egyptian,  farm,  Arizona 
SxP,  Nev  England  mill  points 

Cloth,  17  constructions   

Mill  margin  (17  constructions)  . 

Cottonseed,  farm  price   

Cottonseed,  parity  

Cottonseed,  farm,  pet.  of  parity 
6nsumption: 
All  kinds  during  month,  total  .. 

All  kinds  c^iraulative,  total   :  1,000  "bales 

All  kinds  per  da^*,  total   :  Bale 

All  kinds,  annual  rate   :Million  "bales 

Ameri can-Egypt iaji  cotton,  total 
American-Egyptian,  cumulative  . . 

Foreign  cotton,  total   

jpindle  activity:  : 

Spindles  in  place  :  Thou';and 

Active  spindles   :  Thousand 

Percentage  active 


Point 

316 

UU1| 

U95 

500 

158 

F  0  i  nt 

^4R0 

6UU 

690 

700 

156 

Point 

U75 

669 

715 

725 

153 

C(;nt  : 

Ui-o 

17s 

Cent 

23.69 

1+5. 30 

U7.5U 

^9  056 

173 

Cent 

36.6s 

U0.62 

UO.62 

U0.62 

111 

Cent 

20.13 

22,03 

21.35 

21.I17 

106 

Dollar 

U5.2S 

^5.33 

U6.U6 

it5.oi 

99 

Dollar  ; 

32.25 

31^.50 

3^.73 

3^+. 95 

108 

Percent 

lUo 

1"U 

15^ 

129 

92 

1,000  balss 


3el  e 
Bale 
Bal  e 


Pe: 


r-'-ui 
Hou2 


Hours  operated,  total   :      Mil'  ion 

Hours  per  spindle  in  operation. 

Hours  per  day  h/   

Stocks,  end  of  month:  : 

Consuming  estaolisb-inent s   :  1,000  "bales 

Public  storage  and  compresses 


23,35s  23,935  23,lUU  3U,53l|  lUS 


.  :  1,000  bales 

Total  ^   :  1,000  bales 

Egyptian  cotton,  total  5,/   '  Bale 

American- Egypt i an  cotton,  : 

total  R/   :  Brie 

Index  numbers:  : 

Cotton  consumiDtion  •193^?" 39  =  100 

Spindle  activity  6/  :  Percent 

Prices  paid,  interest,  and  taxes  :1910-lU  =  100 

Industrial  production   :1935-3'^  ~  TOO 

 V^olesale  prices   . .  :  1910-1-    =  100 

Compiled  from  official  sources.     1/  Apolies  to  last  month  for  which  data  axe 
available.     2j  Premiums  for  Middling  l-l/o-inch  based  on  near  active  month  futures 
^t  New  York.    ^  SxP,  No.  2,  l-l/2-inch,  i^lew  England  mill  points,    hj  Total  hours 
per  spindle  in  operation  divided  by  nurabe.-  of  6.3ys  in  calendar  month.     ^/  Includes 
only  stocks  in  mills  and  public  storage  and  at  compresses.     GJ  Based  on  ^-d-ay  80- 
hour  per  week  operation. 
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After  five  dr.ys  return  to 
UNIIED  SMSS  DEPARTMENT  OF  AGiaCUlTUBE 
BUEEAU  OF  AGSICULTUaAL  ECONOMICS 
WASHIlTaTONj  D,  C. 


Penalty  for  private  use  tc 
avoid  payment  cf  postage  $30Q 
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